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ESSRIOANS AND CREDITS
1946-July, 1956

Sinoe 1946 the USSR has extended approximately s5 billion in leans and sredits
to other countries of the Sinc-Seviet Bloc. Cosmunis: Chias (1.5 billion) and
East Gerwany (£1.4 dillien) have receired abou’ 58 pereent of total Soviet aid
to the Blos (S8ee Table I). 1In contrast sinee 195, Soviet aredits to the Free
World are approximately $450 million. About 95 p-rautlor thiec totel has bean
extended to Yugoslavia, Indla, and Afghanistan; the remsinder to Finland aad
Argentina,.

The major portion of the loans and credits to tus Bloc (about 55 pereent)
has been extended for the purchase of Soviet-ewnsd properties {$2.1 billion in
East Germany, Rwmania, Hwmgary, Belgaris and China) sud for military assistance
($1.2 billion to China and Mungary).

ippreximately £1.7 billion in loans and sredit has been extended to the
Bloo for eoonomic development and for imports of foodstuffs snd raw materials
frem the West and the USSE. These credits are similar to those extanded to
the West and therefore are mere apsropriste as a basis for ecmparison than
the credits for purehasing Sovist jroperty and for military .ui@m (See
Chart I)e The major recipients of thess loans and credite to the Rloec have
btesn Poland, China, and 'lut Gerwany. Thess natiens have recaived approximntely
75 peroent of the tetal.

Until 1955, USSR eredits to men-Bloc sountries were almost negligidle.
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As 5az besn the sase with eredits to ﬁiw: eredit agreemsats with the under-
dsvaloped somtriss invelve genersl commitments te fwrnish capitsl goods and
t¥chaicel services. The USSR, however, has fullowed s polity of providing the
trpes of projests these eomiriss dasire, viich wmas nct trwe iz the ease of
the Burepesan Satellites, Industrisl developmsmt in the Dwrepean Satellites was
generally patterned after that of the UBSR, in wvhich heavy industiry ws develeped
at the expense of eensumer industriss and agricsuliure.

In mest cases repayments 4f leans and sredits to the Bloc as well as
paywente of izterest chahges wers made in the form ef ecmmodity shijments.
Freguently, these cemmoditiss were taken frem the production of the projeots
for which credits were axtended. The USSE ha¢ axpressed a willingness to
acospt sommodities in repaymnt of loans te nen-Bloe cowntries.

Intersst charges e lesns and eredits te the Bloc rangs froz 1 to 3 pereent
with repayment over a pariod of 1 te 10 years. Interest sharges to the under-
developed comntriss of the Free World have wsmally bdeen ab the rete of 2 %0
2§ peresat with the majer Seviet loans te be repeid vithin parisds ranging
from 10 to 30 years.

It is probeble that the loans and eredite to the Blee have been bamefieisl
both te the resipisnt and te the orediter, In the immsdiate postwmr years
the USSR supplisd the Burepean Satellites with wrgently needed grain and rew
saterials. Through loans for seensmic developmert and direet investmswt in

Sovist-owned propertiss the UBSR has assisted in the dsvelopment of a vastly

SEGRET
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axpanded indastrial eapusity.

For the USSR, thees loans and eredits have enhanoed its position of sentrol
svar the sconomies ef the other Bloe oeuntries receiving the credita. In
Srequsntly qpcimmmmnhhmtmrom-m.mwuc
mnuuwmmnmmmumm-mww
US8R.

mwmommmnnmwuw
of the USIA to extend swbstantisl eredits te be snother majer sourss of capital
for their investasat programs. AS times the USSR has been resdy to wnderteke
rrojeats which, in the epinien of Western effieials, were of marginsl eeomemis
1mportance. muu-mmuummxwmw-u
rates of interest much belew thess wiich Western sewrces of investment capital
bave bee willing to offer. 0f majer significance is the expressed willingnese
of the USSR Lo acespt repaymeat in émsstie produsts (often in surplus commodities)
or lsesl currency.

mmm.mmdmmumw
Momu.mwammnmmm'mm.
ummumuuu&;mumunmwm

thWmdﬁ.-j«“mthMem.
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V3SR Lesas and Credits to the Simo-Sevist Nlne

{1946-m1d 1954)
{®11%lona {U2)

Purchase
of Sovieb Nilitary Rsonormlc Cemmodity
Neldlnxe  loans = Davelecwent  _Imicila. RN
Siearia 94 i)
Cwechoslovekia L= 58
Sast Cermany 1,020 363 1,383
fagary 180 a0 40 =30
Poland 5% 64 6l
Arzenia 800 13 823
Temmnist China 100 1,000 430 14530
Horth Kerea &0 &0
2,100 1,n0 1,11 S4B 4,976

Sz i
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